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Honululu, HI -  Nowhere in America are the social problems of inflation more apparent than here in Hawaii.  Although Honolulu still retains its carefully nurtured image of the flamboyantly successful tropical paradise, the veneer is becoming extremely thin.  Were it not for massive infusions of Japanese tourist spending, a volcanic social eruption would have occurred within the past few years.
One of the major problems in Hawaii is that affordable housing is simply beyond the reach of most citizens.  As one of the three basic necessities of life (food, clothing, housing), the lack of access to housing is becoming a political powder keg.  Over 70% of Hawaiian residents cannot qualify for a loan on a typical entry level home.  The problem goes beyond the astronomically high interest rates because the houses are priced far out of reach of most people.  One bedroom apartments sell for over $100,000 in Honolulu, and even though [prices recently have been depressed by the high interest rates, the prices for condominiums and houses frequently approach a quarter million dollars or more.
Thus, for many Hawaiians, there is no hope of achieving the American dream of owning your own home, or even apartment.  The gap between expectations and reality has generated pressures leading to increased crime and immense drug trafficking.  The public school system at the junior and senior high levels is a complete disaster.  The schools are dangerous and learning is marginal.
Local officials are certainly aware that affordable housing is a serious problem for the future of the islands.  Proposals to change zoning laws to allow attached apartments to be added to homes for rental are now being implemented.  Such arrangements, called “ohana zoning,” increase housing density by generating more “mom/pop” rental units, but do little to improve home ownership prospects.  Other political gimmicks, such as inclusionary zoning, require developers to set aside a certain number of units to be offered at lower prices.  Such proposals are anathema to most developers who have historically exhibited a social conscience inversely proportional to their own net worth.
Hawaii’s housing squeeze is certainly not unique in the U.S. today.  The limited space of the islands exacerbates the problem and offers few viable relief mechanisms if the issue explodes into social violence.
I thought you might like to know.
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