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San Diego, CA - There are many advantages to owning a yacht, particularly here in southern California.  A cruise on one of these along the Pacific coast is a joy in itself, especially when you realize that you are just minutes from shore.  Sport fishing in the waters off San Diego ranks with the best in the world.  Whether under sail or cruising under power, what could possibly be more enjoyable than owning a yacht here?
Well....just about anything, if the current boating situation around San Diego is an indication.  The recession and its associated sky high interest rates have generated hard times for the yacht industry.  Local yacht brokers are singing the blues - loudly.  Then market for $100,000 + watercraft has essentially evaporated.
Most new sailboats are currently priced in the $50-100 K price range - without sails!  Add “electronics” (the collective term for such niceties as navigation equipment and a shipboard radio) and the cost rises considerably higher.  And once you own a boat, those initial costs are further escalated by insurance, taxes, licenses and the cost of a berth, not to mention maintenance expenditures.  In short, boating is an expensive hobby.
This conclusion is hardly news for anyone (including moi) who has ever owned a boat, either power or sail.  What is new is they additional financing squeeze generated by these high interest rates.  Boat loans have long been a banker’s nightmare, because the collateral can disappear rather rapidly (as in underwater).  In response, most banks charge top dollar for such loans. As a result, few potential buyers are now choosing to enter the yachting world.
Of course, there will always be a market in the yacht industry for those millionaire high rollers whose new boat becomes simply the latest ornament in their chain of possessions. For the majority of Americans, however, boating is yet another pastime now reduced to a spectator sport.
I thought you might like to know.
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